City of Taylorville

A GREAT PLACE TO LIVE

OTFICE OF THE MAYOR

Bruce Bagty January 2, 2020

To Whom It May Concern:

The lllinois Enterprise Zone Act was signed into law December 7, 1982, The purpose of
the Act is to stimulate economic growth and neighborhood revitalization in
economically depressed areas of the state. Businesses located (or those that choose to
locate) in a designated enterprise zone can become eligible to obtain special state and
local tax incentives, regulatory relief, and improved governmental services, thus
providing an economic stimulus to an area that would otherwise be neglected.

One of the key benefits of being located in a designated enterprise zone is being able to
receive a Certificate of Eligibility for Sales Tax Exemption. Like your own organization,
enterprise zone administrators and staff have ongoing expenses that must be met.
Stimulating additional economic growth is a key mandate that zone administrators must
continually work towards. Unfortunately, it costs money to do this effectively. With
this in mind we began to look around to see how other local enterprise zones were
funding their efforts. Both the Decatur-Macon County Enterprise Zone and the
Bloomington-Normal-McLean County Enterprise Zone utilize a certification fee to assist
in generating the needed revenue. The fee is a percentage of the total construction
material costs for the designated project. The Bloomington-Normai-Mclean Enterprise
Zone currently charges 1 % while the Decatur-Macon County Enterprise Zone charges

¥ %. After months of discussion the Taylorville-Christian County Enterprise Zone has
decided to implement a similar fee.

Effective November 15, 2011, an Enterprise Zone Certification fee of ¥ % of the total
construction material costs as listed on the sales tax exemption form will be charged for
approved Enterprise Zone projects. Applicants will need to complete the Certification of
Eligibility for Sales Tax Exemption Form {see attached) and submit it to the Enterprise
Zone Administrator along with a summary of construction materials. The amount of the
fee required will then be calculated and the fee will have to be paid prior to the issuance
of the sales tax exemption certificate. Checks should be made payable to the Christian
County Economic Development Corporation {CCEDC). Asillustrated in the example
attached, the sales tax exemption remains a tremendous benefit.

Please feel free to contact Mr. Andy Goodall {217) 824-8713 or Mr. Blake Tarr (217) 287-
2334 with any questions or concerns regarding the new fee.
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Example:

Company XYZ is located within the Taylorville/Christian County Enterprise Zone. The
company intends to expand the size of its construction facility and wishes to utilize the
sales tax exemption benefit. They complete the Certification of Eligibility for Sales Tax
Exemption Form Total listing the costs of the required construction materials and
include a summary listing the materials to be used. The total construction materials
cost is estimated to be $500,000 dollars. They will be exempt the normal 9 % sales tax
which will result in a savings of $45,000 dollars. The certification fee will amount to
$2,500 dollars bringing their net savings to $42,500 dollars. They issue a check payable
to Mike Blakeman CPA and Treasurer Christian County Economic Development
Corporation in the amount of $2,500 dollars and receive their Certificate of Eligibility for
Sales Tax Exemption.

Cost of project construction materials: $500,000.00
Total Sales Tax Exemption (9 % of $500,000.00): $45,000.00
Certification Fee ( % % of $500,000.00): $2,500.00

Christian County Economic Development Corporation (CCEDC)
Mike Blakeman — Treasurer

901 E. Main Cross

Taylorville, IL 62568

It is our hope that this Certification Fee will allow us not only to manage the affairs of
the Taylorville-Christian County Enterprise Zone more efficiently but will also aid CCEDC
in its efforts to stimulate economic growth in the area.

Thank you for your understanding and cooperation.

Respectfully,
=7,

B}t

Bruce Jl. Barry, Mayor
City of Taylorville



"Retained” means the number of jobs that will remain in the Zone as a result of
the new investment being made,

nCreated” means the number of jobs for which persons are hired or are expected
to be hired within one year as a result of the new investment, NOT construction

jobs.

Certification Fee and copy of Building Permit must be submitted with this form.
Certification will not he provided without prior payment of fees.

Return completed form to:
Taylorville/Christian County Zone Administrator
Mayor’s Office
115 N. Main Street
Taylorville, IL 62568

fhone: (217} 287-7946




Tayterville Christian Couwnty Exterprise Zone Certification Application

This fopm must bes completed and roturned to Zone Adruiristration Office
BREFORE amy. Enterprise Zone bensfits can be gravisd.

ERNTERPRISE ZOKE PROJECT INFORMATION
{Fo be compicted by Company Represenfative]
1. Mhwne of Project:

2. Project’s Sireet Address;

3. City:

]

4. Neme of Business/Company applying for Enterprise Zone Designation (if different than

projecty:

5. Cowpesy Afdress:

6. Contect: Phone:

- 7, Cenezal Deseription of Projont (inréluﬂ'mg rehabilitation, remodeling of existing
gtroctices, new construction, Major peving or new eguipment):

8. Project Classification: Commercial Inchostrial

9. Expected Date of Project Start:

1.0. Anficipated Completion. Date:

11. Bstimated-Cost of Project; (Amount for 1 and/or 2 st cobncide with boilding permit) -

1) New Construction : S

2} Renovation %

3) Sife (Purchuse and Preparstion) $
§

4y Capitsl Baoipment

#¥Permit valid for one year from date of isguance.

IDENTIFICATION INFORMATION



(thome numbers are very importent and MUST be filled in)

12, Petmanent Parcsl Numbers (5) PPNy o -
18. Parcet Zoning
14. Fedefal Employer ldenfification Nurmber (FEIN)

16, Unemployment Insurance Number (UIN):

16, Buliding Permit Number (BPN).
17, Date Bullding Permit Wes Issied:
18. Expiration Date of Bullding Permitt

1D, Fstirmated Cost of Project and Ceytification Fee Caloifatior:

A. Totel Projest Vae (TPV)

© B, Construction Materials C“osﬁ;

AW
C. Betimated Savings Rate : M&ag_@

D, Batironted Sxtes Tax, Savings m BZ (Bx O)

B, Certification Fes Rale 50%

Gariiicetion Fee (Ex B)

Wizrimum cerfification fee for any project considered for inclusion i the Taylorvilie
- Chiristian Couniy Enterprise Zone is $200,000,

ia the event the application for expapsion of the Taylorville Christian county

Ernderprise Zone s nof approved, fhe Enterprise Zone administtators refain the right
to withhodd 6% or $8,000, whichever is less of fhe ceriiffication fee for administrative

sk,

20. Numbear of fullfime and partdime sguivalent jobs:
a. Presenily at Projest Locafivre
b. Restedned
c. Created (willin 1 year of completion)

21, Does this praject involve a move from another locaflon? Yes, No .
{if yes, pleass indicate city and state):

22, Signeture of Project Representative:

R . [

NAME TTLE




[BEW | CHANGE | CONTINUED |
MARE. APFROPRIATE BOX ]
ROTICE TO ABATE CERTAIN PROPERTY TAKES - e
T THE ENTERPRISE Z0NE e g
MUST BE BTLED WO LATER THAR JULY 1 | OFFLEURE D}?«f -

T

TO:  BOARD ORREVIEW
COURTY CLERK

FROM: DaTE:

SIGRIATTRE: - TITLE:

PARCEL DESCRIEED AS FOLLOWS:
PERMENTMDEXNME& . . e I
PROPEKTY ADDRESS: .

OWNER. OF RBCORD:
YEAR OF ABATEMENT PERIOD:  YBAR __ OF
" TAX YBAR: ;m*f;iﬁ‘iﬁ"' BASEYEAR: T
" TYEE OF PROPERT Ve com&ﬁz}iim, INDUSTRIAL, . SIS

\f Lh’w' . CE IV
WQDBRPROVISIOI\‘{S (F THE TIIJNO 4 ENIBEPRIEE ZONE ACT AND RELEVANT CITY
ORVILLAGE AND COUINTY CODER, .AIL OR PART OF 'FHE PROPERTY TAX OF THR
FOLLOWING TAZING DISTRICTS ARE ABATED ON-CERTATN IMPROVEMIENTS TO[HE
ABOVE REFERENCED PARCEL FOR THE REFERENCED TAX YEAR. THAT PORTION OF
RBAL PROPERTY TA¥ES TO BE ABATED FOR BACH TAXING DIBTRICT SHALL BE |
DETERMINED BY THE COUNTY CLERE. US]I"IG THE FOLLOWING FDm

CURRENT YEAR BEAV OF MRDVEMENT
LEES BASE YEAR BAV OF IMPROY VEMENT

BAV TO BE ABATED
INDUSTRIAL COMMERCIAL
U lAY ABATED Y% EAY ABATED
Yearl - 0% Yearl 189%
Year? 90% Yeuxr 50%
Years TR Yeir3 0%
Vesr4 0% Year 4 40%
Yeour & 60% Year5s 20%
Year6 50% ’
Yeax 7 A%
Year 8 0%
Year D 20%

Yearil  10%



INFORMATION REQUIRED FOR PROJECT MANAGER TO APPLY FOR EXEMPTION CERTIFICATE

NAME OF THE ENTERPRISE ZONE: TAYLORVILLE/CHRISTIAN COUNTY (2021}

ADDRESS {or location} OF THE PROJECT

FEDERAL EMPLOYER IDENTIFICATION NUMBER (FEIN) OR APPLICANT 1D

NAME OF CONSTRUCTION CONTRACTOR

ADDRESS

E-MAIL ADDRESS PHONE

THE ESTIMATED AMOUNT OF THE EXEMPTION BASED ON THE PERCENTAGE OF THE CONTRACT THAT

CONSISTS OF MATERIALS

TOTAL CONTRACT AMOUNT

MATERIAL COST AMOUNT

LABOR COST AMOUNT

% OF MATERIALS OF CONTRACT

TAX RATE OF PURCHASED MATERIALS

OTHERS SEEKING A CERTIFICATE (SUBCONTRACTOR)
WILL NEED TO ALSO COMPLETE THE ABOVE FOR CONTRACT AMOUNT, MATERIAL COST AMOUNT, %
OF MATERIALS PER CONTRACT, AND THE TAX RATE FOR PURCHASED MATERIALS

NAME FEIN
ADBRESS

E-MAIL ADDRESS PHONE
NAME FEIN
ADDRESS

E-MAIL ADDRESS PHONE
NAME FEIN
ADDRESS

E-MAIL ADDRESS PHONE




Brian Hamer, Director

This bulletin I wiilien o Inform you
of recert chanpes; it doed not reptacs
siintes, rules and regulations, or
¢ourt declsions.

Eor information or farms
Viglt our webslie alt
taxdliinoks.goy

Prinat by authoifly of ine State of linols
150 copics - DEAS - TR0, Number 2130428

Hiinois Depariment of Revenue FY 2011316
June 2013

Belictin

New Application Process to Obtaln
Sales Tax Exemption Certificates
for Building Materials

Ty TR I St 1oty ol P e

OV i TEns) o 5

Gorfractors and other enfifies parficipating in a real estate congruciion,
rehabilitation, or renovation project in an Entarprise Zohe or a River =~ -
Edge Redevelopment.Zone — o for & state-ceriified High impact

Business — may purchase buliding materials for the projent exernpt from

sales o

Beyinning July 1, 2013, the bullding materials exemplion will
be available only to those contractors or ofher entifies with a
certificate issued by the Hiinols Departinent of Revenue.

“This buliefin provides a brief desaription of the requirements. For
complete informafion about what you need, visit our webslie at
taillinoiz.gov and olick ob the "Business inpentives Reporfing and
Building Materlats Exemplion Geriification” fink.

Who e eligible for 2 Bullding Materiale Exemption

Corfificate?

« Each construction conractor or other enfity that purchasés buliding
miteriale o be incorporaied-into real estate in ah Enierprise Zone,

or River Edge Redsvelopment Zane by rehatiilitation, remodeling or
new construchion.

+ Fach construdtion contractor or other entity that purchases bufiding
materials that will be Ingorporated into & High Impact Business
iooaion as desigrated by the Department of Commerce end
Ecoromic Oppatturity

How do | apply for & Bullding Materials Exemption
G@r&ﬂﬁcaﬁeg - ¢ @

= Construction contractors or other entitles seeking exarnplion
veriifiuates ymust go through the Zone Adminisirator of the zone
where the project is located or $hrough the High impact Business
project managern :

s Zone Administrators rmust submit applications for those construction
contraciors or other entities pumhas‘mP materials fo Incorpofate into
rea) estate th an Enterprise Zone or River Edge Redevetopment
Zone,

»  Migh Impact Businecees must subrokt applicatiohs for those
sonetruction contraciors of other enfities purchasing matetials o be
incorporated e a High Impect Business location.




bvformational Bulletin - New Application Proceis o Oblain Sales Tax EY 20113-16
Exempiion Certificates for Buliding Matarials

o Al gpplications must be submitted through the “Business Incentives Reporting and Bullding Materiale
Exemption Gerfification” fink at the Department of Revenue's website, at taxillinols.gov,

»  The Depariment of Sevenue will Issue an exemption cerfificate within 72 hours of tecalving an application.

Wiat information does & Zone Administrator or High Inpact Business projest manager

have o provide to apply for an exemption cariificate?

»  Name, address and e-mail address of the construction contracior or other entity seaking a certifioats;

= Name of the Entetprise Zone or River Edge Redevelopmont Zone {not necessary for High Impaot Business
locations);

« The address {or locafion) of the project;

»  The estimated amourt of the exemption based on the percentage of the conitact that consists of materials;
and

»  Federal Employer identification Number (FEIN) or Applicant 1D

IMPORTANT: If you are a sole propriefor using a Soclal Securily Number (88N} ae your business identification
number, you must first obiain.at "Applicant 1" through the Buliding Matetlals Exemption Cerfifioate. program
ant bring your Applicant 1D o the Zone Administrafor or High impact Buginess project manager for them to " -
complete your application. : '

How will z retalier know whan a purchaser has a valld exemption certificaie?

Wheh purchasing tax exempt bullding materlals, the purchaser must submit 8 signed steternant to the retaller
that contains the serfificate numbey, the zong, the project, and the materials being purchased. Form EZ-1,
Building Materials Exempfion Cerfification, cortaing all hecessary information atd will be provided o certificate
holdars when they receive thelr ceriificates. Form EZ-1 Is atso avaliable for downioad at tax.iliinols.gov.

Nate: It Is the seller's respansibliity o verlfy that the cerifficale holder's bullding maierials exernplion certificate
rumber is valid and agtive. Yout can conflirm this by visiting our webslie.at tastiliinots.pgov and using the Verlfy
Bullding Meterials Exampiion Cerlificates tool. '

How long is & cortificate valld?
A meptimum of two years.

Whian wilk contraciors and other sntities have to begin using Bepartment of |
" Bevenue-issued cortificates? ‘
July 1, 2013

Are unexpired corlificstios lssuad by Zone Adminisiretors before July 1, 2013 sl valid
afier Juby %, 20137

No. Only carificates issued by the Hiinols Depariment of Revenue are valid beginning July 1, 2018, Any
contractor or other enfity possessing a valid buliding materials exemplion certificate lssued by 2 Zane
Adrministator, must apply for a new cetiificaie from the Depariment of Revenue for the prajact.

What are the penalties for misuse of an exemption certificate?

Certificate holdels are responsible for ensuring that thelr certificates are used only to take qualified
purchases, A cetfiflcate holder who uses the certificate or aflows It fo be sed to improperly avold tax will be
assessed Bxes and penaltles on the purchase, an addliional monetary penalty equal to the state and local
sales taxes on the purchase, and may be barred from securing oeriffioates for other projects.




Erterprise Zone Cerfification Fee

Approved Bnterprise Zone projects requesting a grles tax exemption or
property tax. abatemnent, will be subject to & fee of 1/2% of the total
consfraction material costs included on the seles fax exemption form, The
fon will be die prior fo the issuance of the sales tax exemption cerfificate by
the Zone Administrator and a surnmary of coustroction materials costs st
be provided to the Zone Admiistrator with the application. '

Seles Tax Exemption
A point-of-gele {xx exemption i available on building matoriels inporporated

imin real estate in the Taylvrville/Christian County Enterprise Zone. The exemiption
applies to building and construction maferials used for remodeling, rehabilitation or

new.congiretion,

Construction st be of the niture that o hudlding permit would be required.
A oompleted exemption form with oviginal signatures must be submitted to the
Zore Admintstrator prior to the start of the project.

In addition o the completed exemption form, the applicant ymust submit a
copy of the approved building permit issued by the City of Taylorville, Clwistian

County, or other mpphicable locel nit of government. The Administrafor will verify

that the project is cligible and lovated within the Zope boundary.

The City, County and State exempfions provide a full abatement of sales tax
on consiruction materials, Companies undertaldng projects in the Hrferprise
Zome are oncomaged to purchese building raterials Jocally and fo nse local
labor.

What is the sales tax dednction and what is the retailer's role?

Bach retailer, who mikes a quatified sale of building meterials fo be
incorporated into Teal estate by remodeling, rehabilitation or new
conetruction in the Taylorville/Christian County Bnterprise Zone, may dednuot
receipts from such sales when caleulating the fax imposed by this Act. For
purposes of this Section, “qualified sale” mesns a sale of building materials
#hat will be sncorporated in to rea] estate as part of & building project for
which & Certificate of Bligibility'for Sales Tax Exemption has been issned by
the administrator of fhe enferpiise zone in which the building project is
Josated. To document the exemption allowed undex this Section, the retailer |
st obtain from the purchaser a copy of the Cextifieate of EXigibility for
Sales Tax Exemption issued by the administrator or anthorized designes of the
Taylorville/Christian County Bnterprise Zoxns.



The Cerfificate of Eligibflity for Sales Tax Exemplion must contain:

+ & stateynent that the bullding project identified in the Certificaie meels
all the sequirements for the bnilding materinl exemption of the Taylorville/Christien
County Bnferprise Zope; -

- the lotation or address of the building project; and .

+ the sipgnature of the administrator ot avthorized destgnee of the Taylorville/Christian,
County Enterprise Zone. : )

Tn addifion, the refailer must obtain cextification fom the purchaser that
tncludes: ' '

v 1 ptatement that the, building materialy are being purchased for

- ingorporation into véal estate located in the Taylorville/Christian County
Enterprise Zone, . 7 T

» the losation or address of the real estais into which the building
snmterials will be incorporated; .

» the pame of the enferprise rone — Taylorville/Christian County Enferprise
7006 - 1o, which that real estate is located;

+ & dascription of the building materials befng purchased; and

« the: purchaser's signature end date of purchage. !

The ordinance that governs the enterprise zone ito which the building
materials will be incorperated mey neither require nor prohibit the prrchase
of building muaterials from sny retailer or class of retailers in osder to qualify
for the exemption.

Do all retailers offer 2 point of sale exemption?

No. Refuilers are not required by law o participate. The purchaser niost ask
the vetailer for cooperation on this incentive. Retailers have, however,
demonstrated good cooperation throughopt the higtory of this program, as
fhis noentive permits them to give customers 2 "break" withont cost to
themselves.

What qualifies as "building materials" eligible for the sales fax
deduction?

Building materials that ere eligible for fhe enterprise zone sales tax deduction
include jtems that are permanently affized to real property sueh. as Tumber,
mortar, phed-down carpets, paint, wallpaper and simitar affized Ttemy.




