City of Taylorville

A GREAT PLACE TO LIVE

OFFICE OF THE MAYOR

Bruce Basry January 2, 2020

To Whom it May Concern:

The Hlinois Enterprise Zone Act was signed into law December 7, 1982. The purpose of
the Act is to stimulate econamic growth and neighborhoed revitalization in
economically depressed areas of the state. Businesses located {or those that choose to
locate) in a designated enterprise zone can become eligible to obtain special state and
local tax incentives, regulatory relief, and improved governmental services, thus
providing an economic stimulus to an area that would otherwise be neglected.

One of the key benefits of being located in a designated enterprise zone is being able to
receive a Certificate of Eligibility for Sales Tax Exemption. Like your own organization,
enterprise zone administrators and staff have ongoing expenses that must be met.
Stimulating additional econamic growth is a key mandate that zone administrators must
continually work towards. Unfortunately, it costs money to do this effectively. With
this in mind we began to look around to see how other local enterprise zones were
funding their efforts. Both the Decatur-Macon County Enterprise Zone and the
Bloomington-Normal-MclLean County Enterprise Zone utilize a certification fee to assist
in generating the needed revenue. The fee is a percentage of the total construction
material costs for the designated project, The Bloomington-Normal-MeLean Enterprise
Zone currently charges 1 % while the Decatur-Macon County Enterprise Zone charges
% %. After months of discussion the Taylorville-Christian County Enterprise Zone has
decided to implement a similar fee.

Effective November 15, 2011, an Enterprise Zone Certification fee of % % of the total
construction material costs as listed on the sales tax exemption form wili be charged for
approved Enterprise Zone projects, Applicants will need to complete the Certification of
Eligthility for Sales Tax Exemption Form (see attached) and submit it to the Enterprise
Zone Administrator along with a summary of construction materials. The amount of the
fee required will then be calculated and the fee will have to be paid prior to the issuance
of the sales tax exemption certificate. Checks should be made payable to the Christian
County Economic Development Corporation (CCEDC). Asillustrated in the example
attached, the sales tax exemption remains a tremendous benefit.

Please feel free to contact Mr. Andy Goodall (217) 824-8713 or Mr. Blake Tarr (217) 287-
2334 with any questions or concerns regarding the new fee.
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Example:

Company XYZ is located within the Taylorville/Christian County Enterprise Zone. The
company intends to expand the size of its construction facility and wishes to utilize the
sales tax exemption benefit. They complete the Certification of Eligibility for Sales Tax
Exemption Form Total listing the costs of the required construction materials and
include a summary listing the materials to be used. The total construction materials
cost is estimated to be $500,000 dollars. They will be exempt the normal 9 % sales tax
which will result in a savings of $45,000 dollars. The certification fee will amount to
$2,500 dollars bringing their net savings to $42,500 dollars. They issue a check payable
to Mike Blakeman CPA and Treasurer Christian County Economic Development
Corporation in the amount of $2,500 dollars and receive their Certificate of Eligibility for
Sales Tax Exemption,

Cost of project construction materials: $500,000.00
Total Sales Tax Exemption (9 % of $500,000.00): $45,000.00
Certification Fee ( % % of $500,000.00): $2,500.00

Christian County Economic Development Corporation (CCEDC)
Mike Blakeman — Treasurer

901 E. Main Cross

Taylorville, IL 62568

It is our hope that this Certification Fee will allow us not only to manage the affairs of
the Taylorville-Christian County Enterprise Zone more efficiently but will also aid CCEDC
in its efforts to stimulate economic growth in the area.

Thank you for your understanding and cooperation.

Respectfully,
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Bruce J. Barry, Mayor
City of Taylorville



*Retained” means the number of jobs that will remain in the Zone as a result of
the new investment being made.

“Created” means the number of jobs for which persons are hired or are expected
to be hired within one year as a result of the new investment, NOT construction

jobs.

Certification Fee and copy of Building Permit must be submitted with this form.
Certification will not be provided without prior payment of fees.

Return completed form to:
Taylorville/Christian County Zone Administrator
Mayor’s Office
115 N. Main Street
Taylorville, IL 62568

Phone: (217) 287-7946




‘Taytorville Cheistian Cowaty Exterprise Zone Certification Application

'This forrn. must be powpleted and retoroed to Zone Adnduisiration Office
BEPORE amy. Entorprise Zone benefits can bo gravted.

ERTERPRISE ZONE PROJECT INFORMATION
(o be completed by Company Representative)

1. Name of Project:

2. Projecl’s Streef Address:

3. City: _

4. Name of Business/Company applying for Enterprise Zone Designation (if different than

project):

5, Compamy Address:

6. Contaot: Phone:

. 7. (enemal Dosoription of Projeot (nolading rehabilitation, rewodeling of existing
strctuses, neW construction, major paving of pew equipment):

8. Project Classifioation: Comrnercial Industrial

9. Bgpected Date of Project Btart:

10. Anficipated Completion Dete:

11. Betirmated:Cogt of Project; (Amount for 1 and/or 2 must coincide with building permit.) -

1) New Constraotion _ $

2) Removation 5

3) Site (Purchase and Preparation) $

R

4} Capital Bonipment §

¥ Permit valid for one year from date of issnance.

IDENTIFICATION INFORMATION



(these numbers are very impoitant and MUST be filled in)

12, Permanent Parce) Numbers (8) (PPN)___.,
13. Parce! Zoning

14. Fedeti Employer Identification Nurmber (FEIN)
185, Uriernployrent Insurance Number (UINY.__

16, Buliding Permit Number (BPN):
17, Drate Building Permit Was lssued:
18, Expiration Date of Bullding Permit:

10, Esfirnated Cost of Project and Cerifficafion Fee Caloulation:

A. Totsl Project Valoe (TPV)

B. Constriction Materinls C‘osts

C. Patimated Savings Rats , 2.00%,

D, Estimatod Sules Tax Savings in BZ (Bx C)

B, Cerfification Pee Rate S50%

Corfificafion Fee (£ x B)

Wiagimum cerfificafion fee for any project considered for inclusion i the Taylorviie
- Chrisfian Connly Enterprise Zone is §200,600,

in the event e application for expapsion of the Taylorville Christinn county :
Erierpriss Zone Is nof approved; the Emerprise Zone adiministrators refain fhe right
to withhiodd 5% or §8,000, whichever ts Yess of the certificafion fee for achminisirative
cosks. )

20, Number of fulllime and part-fime sguivalent jobs:
a. Presently at Projest Lotation:
b. Retained
¢. Created (within 1 year of complefion)

21, Does fhis projert involve a move fram another Jocaiion? Yes No___
(if ves, please indicate ¢ty and siaie):

22, Signaiure of Project Representafive:

NAME THLE




INEORMATION REOUIRED FOR PROJECT MANAGER TO APPLY FOR EXENMPTION CERTIRCATE

NAME OF THE ENTERPRISE ZONE  TAYLORVILLE/ CHRISTIAN

ADDRESS (or location) OF THE PROIECT

THE ESTHVATED AMOUNT OF THE EXEWVIPTION BASED DN THE PERCENTAGE OF THE CONTRACT THAT
CONSISTS OF MATERIALS

FEDERAL EMPLOYER IDENTIFICATION NUMBER (FEIN) OR APPLICANT 1D

NAME OF CONSTRUCTION CONTRACTOR

ADDRESS

Emall address

OTHERS SEEKING A CERTIFICATE

NAME

ADBDRESS

Ewnall address

NAME

ADDRESS

Emall address

NAMIE_

ADDRESS

£mail addrass

NANE

ADDRESS

Emsil address
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ROTICE TO ABATE CERTAIN PROPERTY TAKES
TN THE ENTERPRISE ZONE

™
MR T

MUST BE FILED WO LATER THAR JULY 1

TO:  BOARD OF REVIEW

PR

COUNTY CLERK
FROM: DATE:
PARCEL DESCRIEED AS FOLLOWS:
BERMANENT INDIE NUMEER-
PROPEXTY ADDRESS; | '
OWNER. OF RECORD: .
YEAR OF ABATEMENT PERIOD:  YRAR __or
TAX YEAR: m%ﬁ:&: BASEYEAR:
© TYRE OF PROPERT Y- com@ézgg:i& DNDUSTRIAL

UNDER PROVISIONS OF 5 'IILU}\TOIS ENTBKPRIEE ZONE ACT AND BELEVANT CITY

OXVILLAGR AND COUNTY CODES, ALL OR PART OF THE PROPERTY TAX O THE
FOLLOWING TAXING DISTRICTS ARE ABATED ON-CERTAIN IMPROVEMENTS TOr

THE

ABOVE KEFERENCED PARCEL FOR THE REFERENCED TAX YEAR. THAT PORTION OF
REAL FROPERTY TAYES TO BE ABALRD FOR EACH TAZING DISTRICT BHALLBE |

DETERMINED BY THE COUNTY CLERK. U;:II\’IG THE FOLLOWING FDRMKM

CURREN’I‘ ’YEARBA‘V OF IMPROVEMENT:-
LEBS BASE YEAR BAV OR IMPROVEMENT

PAY TO BE ABATED
TOUSTRIAL COMMERCIAL,
YAV ABATRD e lAY ABATED
Yearl - 100% Year 1 18¢%
Yeur2 90%, Year? 0%
Yeurs COB% Year 3 60%
Vesr 4 8% Yeur 4 40%
Yeur 5 60% Year s 20%
Yearg 50% '
Yeur 7 40%
Year 8§ 30%
YVeur g 0%

Year 10  10%

CRECE TR O]




finols Department of Revehue FY 201316
Jure 2013

Bulletin
Brian Hamear, Director
New Application Process to Obtain
Sales Tax Exemplion Certificates
for Building Materials
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Gontraciors and other enfifies parficipating in a rea! estate consiuction,
rehabiiltafion, of renovation project in an Enferprise Zone or a Biver =~
Edge Redevelopment.Zone —or for & state-ceriified High impact
Business — may purchase building materials for the projent exempt from

palendax.

Beginning July 1, 2013, the bullding materials exempiion wili
be available only to those contractors or other entities with a
ceriificate issued by fhe Bliinols Deparbnent of Revenue.

This bulletin ts wrilieh to inform yon
of repert changes; Tt dbes not replace
slatutes, rales and reguledions, or
sourt declsions.

-This bulletin pmv;«:}!es a brief description o:; the requiremﬁis. For
. oomplete information about what you need, visit our wehsliie at
iﬁ;ﬁfﬁfﬁ;‘;’};@‘;ﬁ: ;ﬁ fovma tax.ilinois.gov and olick on the "Business Inpentives Fieporting and
tax.iliincis.gov Buliding Materials Exemplion Gerfification” link.

Whe is sligiblie for a Bullding Materials Exemplion

Certificate?

s Each construaiion contragor or other enfity that purchases buliding
miterals to be incorporated-into real estats in an Enterprise Zone

or River Edge Redevelopment Zans by rebatillitation, remodeling or
new construction.

v Each construaiion confracior or ather entity that purchases bullding
materials that will be incorporated into a High Impact Business
looation as desighated by the Depariment of Commerse end
Economic Oppotturity

How do | agpﬂ;r for & Bullding Materiasis Exemjation

Certificate

»  Congtruction contractors or ofher enfities seeking examption
vertificates must go through the Zone Adminisirator of the zone
whare the projact is Jocated or thraugh the High impact Business
project mahage!, .

«  Zone Administrators must submit applications for those construction
contraciors or other entiies purchasing matetials fo incorpofate INio
real estate i an Enterprise Zone or River Edge Redevelopment
Zone,

»  High Impact Businesses must suinil applicatiohs for those
conetrusiion contraciors or other entifies purchasing materlals 1o be

it by sutholty of Ine Siate of Binols incorparated into a High Impact Business location.
750 shpins ~ D63 - Fi02. Nummivar 2130428




nformational Bulletin » New Application Process fo Oblain Sales Tax FY 201316
Exernpiion Ceriificates for Buliding Materials

« Al applications must be subrnitted through the “Business Incentives Reporting and Buliding Matertals
Exemplion Certification” link at the Department of Revenue's website, at taxdllinols.gov,

»  The Daparirent of Revenue will lssue an exemplion certificate within 72 hours of recelving an application,

Witat information doss & Zone Administrator or High Impact Business project manager

have o provide to apply for an exemption certificate?

o Name, address and e-nall address of the construction contractor or other eniity seeking a cerlificate;

»  Name of the Eresiprise Zone or Fiver Edge Redeveloprnent Zone (ot necessary for High Impact Busihess
locations);

* The address (or lozation) of the project;

»  The estimated amount of the exemption based on the percentage of the confract that consists of materials;
and

= Federal Employer dentification Number (FEIN) or Applicant ID

IMPORTANT: If you are & sole proprietor using a Soclal Saourily Number (S8N) as your business ideniifioation
niamber, you must first obtain.an "Applicant ID" through the Bullding Materlals Exempiion Cerfifioaie, pragram
antl bring your Appllcant ID o thie Zone Adminisirator of High impect Business projest manager fdr them to ™ -
complete your application. ) '

How will 2 retaller know when a purchaser has a valid exemplion certificaie?

When purchasing fax exempt buliding materials, the purchaser must submit & signed staternent 1o the retaller
that cortaing the cerfificate number, the zane, the projent, and the meterials belng purchased, Form EZ-1,
Building Matetials Exemption Cerfification, containg all heoessary informaftion and will be provided to cerfiffcate
holders when they receive thelr ceriificates. Form EZ-1 is also available for download at tax.diincis.gov.

Rate: It i the seller's responsibiitty 1o verify that the ceriificate holder's bullding materials exempiion certifloate
number is valid and aative, Yol gan confirm this by visiting our website_at fax.liinois.gov and using the Verlly
Building Materiats Exomplion Ceriificates tool. '

How long s & certificate valid?
A maximum of two years.

Whien will contractors aid other entities have o begin veing Department of |
 Rovenue-lssued ceriificales? ‘
Juty 1, 2013

Are unexpired cerlificatos lssuad by Zone Adminisirators before July 1, 2013 ol valid
after July 1, 20137

Na, Only cerificates issued by the Hinols Department of Revenue are valid beginning Jduly 1, 2018, Any
contracior or other entity passeseing a valid bullding materials exempliion cerlificate lseued by a Zane
Adrministrator, must apply for a new cetiificate from the Depariment of Revenue for the project.

What are the panaliles for misuss of an exempiion ceriificste?

Cerificate hoidars are responaibie for ensuring that ihelr ceriificaies are used ory 1o make gualified
purchases, A corfifloate holder who uses the cerfifleate or allows It fo be used to impropsrly avold tax will be
asseesed yes and penaliies on the purchase, an additional monejary penalty equal io the state and Jocal
sales taxes on the purchase, and may be barred from securing etfificstes for other projents.




Enterptise Zone Cerfiffcation Fee

Approved Buterprise Zone projects requesting a sales fax exemption or
propexty tay. abaternent, will be subject to afee of 1/2% of the tofal
constracsion material costs inpiuded on the sales tax. exenyption fonm. The
fe will be dne prior to the ssusnve of the sales tax exemption certificate by
the Zone Admizistrator and a gmmary of eonstruction materials costs mpst
be provided to the Zone Admiuistrator with the application. :

Saley Tax BExemption

A poini-of-sale fax exemption is available on building maferials incorporated

into veal estaie in fhe Taylorville/Christian County Botorprise Zone. The exemption
applies to building end construction materials used for remodeling, rehabilitation or
new congfruction,

Construction must be of the wature that o building permit would be required
A aompleted exemption form with original yignatures must be submitted to the
Zome Admintstrator prior to the stert of the project.

fn addifion 1o the completed exemphion form, the applicant st submit a

copy of the approved building permit isswed by the City of Taylorville, Clristian
Cormiy, or other applicable looal vuit of governmont. The Administrator will verify
that the project is eligible and lovated within the Zope boundary.

The City, County and State exenaptions provide a full abatement of sales tax
on consirction materials, Companies wndertaking projects in the Hoferprise
Zome are oucouraged to purchase building materials Jocally and fo use local

labor.

What is the sales fax dednetion sud what is the retailer's role?

Bach refailer, who makes a qualified sale of building materials to be
incorporated $nto real estate by remodeling, rehabilitation or new
construction in the Taylorville/Christian County Enterprise Zone, may deduct
receipts from, such sales when caloulating the tax imposed by this Act. For
purposes of this Section, “qmalified sale” means a sale of building materials
that will be inoorporated in to real estate as part of a bullding project for
which a Certificate of Bligibilityfor Sales Tax Exemption ks been issned by
fhe administrator of fhe enterprise zone in which the building project is
Jocated. To dotument the exermption allowed under this Section, the xetailer |
prinst obtain from the purchaser a copy of the Cefificate of Bligibility for
Sales Tax Exemption issued by fhe administrator or authorized designes of the
Taylorville/Christian County Enferprise Zone.




The Certificate of Eligibility for Sales Tax Exemption must confain:

v 5 staternent that fhe bullding project idenfified in the Cerfificate mests
a1l the pequirernents for fhe building material exermption of the Taylorville/Christian
County Boterprise Zone; :

+ the Tocation or address of the butiding project; and :

+ the sipnamre of the adwinistrator or avthorized designee of the Taylorvilie/Christian
(lounty Baterprise Zone. . :

T nidition, the retailer st obtain certification from the purchaser that
neludes: ' '

v  gtatement that the, building materiels are being purchased for
- fnporporation info ral estate lovated in the Tayloyville/Christian County

Enterpriss Zobe, . ¢
. the location or address of the real estato into which the building
snaterials will be incorporated;

+ the name of the exterprive zone — Taylorville/Christian County Enterprise
7one - in which that resl estate is located;

+ & description of the building materials befeg purchated; end

- the purchaser's signature and date of purchase. ’

The ordinance that governs the enferprise zone into which the buiiding
materiale will be incorperated mey neifher require nor prohibit the prrchase
of building paterials from any refailer or class of retailers in order to qualify
for the exernption.

Do all refailers offer a point of sale exempfion?

No. Retailers are not required by law to participate. The purchaser must ask
the vetailer for cooperaion on this incentive. Retuilers have, howevez,
demonstrated good cooperation thronghont the higtory of {his progreom, as
fhis incenfive permits them to give cusfoxers a "break” without cost to
themselves.

What qualifies as "building materials” etigible for the sales fax
deduetion?

Building materials that eve eligible for fhe enferprise zons sales tax deduetion
nclude dtems that are permemently affized o real property such s Tomber,
mortar, gined-down carpets, paint, wallpaper and similar affixed Ttems.




